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CITY ROADMAP

“Lowering PG&E
Above-Market
Costs for Clean
Energy” identified
as a 2021-2022
City Roadmap
Initiative.
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FIVE MAIN INITIATIVES

. . » SJCE PCIA Fact Sheets, Social Media, and Website updates
EdUCathnal Materlals  Legislative Education and Letters of Support

» Outreach to San Jose Legislative Delegation

LeQISIatlve OUtreaCh » Outreach to Legislative Committee Leadership

« Organize stakeholder support for PCIA legislative and policy reform

L C1alo) e YOIV ig=Y-Tela M - Alert stakeholders to legislative hearings and opportunities to support

AnalySIS of Expanded « |OU portfolio cost analysis; PCIA impact analysis from PG&E costs
RefO rm » Research of IOU Exit Fee Costs and Policies in Other States

Support Of Expanded » Develop CCA consensus around potential PCIA reform measures
Reform  Support advocacy to improve PG&E PCIA cost transparency

SAN JOSE N7
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PG&E “ABOVE-MARKET COSTS” AND SJCE COSTS

PG&E "above-market" costs for energy resource investments
are recovered through the Power Charge Indifference
Adjustment (PCIA) as an added per KWh utility charge paid by
PG&E and SJCE customers.
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Details of PG&E Electric Delivery Charges

03/02/2019 - 03/31/2019 (30 billing days)
Service For: 1234 MAIN STREET

Service Agreement ID: 5678910123

Rate Schedule: E1 X Residential Service

v

03/02/2019 - 03/31/2019 Your TierUsage | 1 [ 2 ]

Tier 1 Allowance 501.00000 kWh (30 days x 16.7 kWh/day)

Tier 1 Usage 501.00000 kWh @ $0.21538 $107.90
Tier 2 Usage 105.00000 kWh @ $0.28478 $29.90

i t 19.97 |

Franchise Fee Surcharge 0.29
Utility Users’ Tax 1.75
Total PG&E Electric Delivery Charges $94.48

2019 Vintaged Power Charge Indifference Adjustment

Annual re-calculation of PG&E PCIA
rates based on confidential PG&E cost
inputs makes it difficult to plan for
PG&E PCIA costs and reduce price
volatility
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SJCE AND CALCCA EDUCATIONAL MATERIALS

ABOUT IMPACT RESOURCES POLICY NEWS EVENTS JOBS/RFOS m

THE POWER CHARGE INDIFFERENCE ADJUSTMENT

POWER CHARGE INDIFFERENCE ~ SAN |OSE '/
ADJUSTMENT (PCIA) 5';51;‘.\"'“5':! ERGY
ABOVE-MARKET COSTS
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THE POWER CHARG IFFEREN

WHAT IS THE PCIA? et
All California electricity customers, whether .
Community Choice Aggregators (CCAs), pay i
10U’s above-market costs related ta legacy p: ; SANJOSE XM e —
contracts and operating costs for power plan SB 612 (Portantino) CLEAN ENERGY .
resources. The California Public Utilities Cor
VE- A PrOGEAM O he City of San Jose:
based on updated 10U projected costs and C UTILITY ABOVE-MARIGET COSTS
These above-market costs are recovered for BACKGROUND
service from other providers, including CCAs —_—
030 years. San José Clean Energy (SJCE) cu: Inthe last decacle ouer 17 million Califomia ratepayers fransitinned fram investn-cwned tilifies
previously purchased on their behalf and for {IGU} e Communily Chice Aggregelors (LCAs! fur electic service. Californis's 22 A are SICE is advocating for improved PG&E management of above-market The PCIA Story
pofc ecalls managed public 2gencies E o onbehalf of thelrresidents and costs with the California Public Utilities Commission and State ; PGEE PCIA Growthin Relation to
businessas in more than 180 eit - They pravice clea : B s SICE Generation Charges s
=Y U cieeticn of wovering boa s coriprized af local whectad olficiuls Ui are acsounisble Lo the Fealailieto Edicates otallcltorecs
cosT community; and cnmply with all State and Federal iequirements govering power reliability and clean The Pl paid by alllactic consumars i PCEE tatitory 13 cover e The California Community Choice Association is engaged in ongeing efforts to
eneriy purchases. § Update: CalCCA Statement on
PGAE's above-market costs from legacy energy contracts and power reduce the Power Charge Indifference Adjustment (PCIA) for all ratepayers. U Wiy B0 T
plant operations. SJCE incorporates all PG&E added fees into our rate 5005 = it s May ecision:
IMPACT ON RATEPAYERS L . California’s investor-owned utilities (IOUs) use the PCIA to recover above-market
CCAs have accelerated California’s transition to clean setting process so that, in total, our rates remain competitive with {lous)
i i i i i ios. The i Today marks 454 days since the
The economicimpact ofthe PCIA Is of ajor En:r:;::::h'ﬂ::::::;:; :-;:g;uu;; sz::;s of PGLE. A costs associated with their power portfolios. The impact of the PCIA on ratepayers y y:
" -20189). 2018 203 200 2 . " . i . ) '
of millions of dollars in added costs on Calif quir " I . . is @ major concern because it has increased by hundreds of millions of dollars in PCIA Working Group 3 (WG3)
- . Excluding PGRE added fees, SICE's GreenSource generation charges are #SICE generation charges £:195, 5 W
incentivize I0US to maximize the value of the T 2 « PCIAE-195 Rate, 5/kWh . | Eisdis i
Burdenlag allrstapayers. ; still about 209 lower than PG&E's. Over the past years, SJCE has had recent years. We believe more can be done to reduce the PCIA. proposal was submitted to the CPUC.
The proposal resulted from nearly a

) to reduce generation charges to offset major and continuous increases
‘With Californians struggling to meet their m
eeine Why Reduce the PCIA?

inthe PCIA and protect customers. year of dedicated work by co-chairs

‘expenses, asituation that has been exacerbat Howewar, 10Us s ol menzging Wi pordolivs Lo achisve te lomesl eusts possinls, kading Lo highe:
COVID-19,it is more important than ever that rares for all ratepagers and ineguisahle treatment of CLA cistormers, This is especial iy proble maric vihern o R L ;

look carefully for ways to scale back ratepay 1 cte 6 O D18 Sarnt ste aftardailivyfal many Calfanians PG&E’s PCIA has risen over 900% between 2013-2021. For the average residential customerin San José using 482 kilowatt hours (kWh) per month, PCIA

‘while simultaneously staying on track to ach fees have doubled from $10.27 per month in 2018 to $20.80 per month in 2021. To learn more about the PCIA, read our fact sheet or visit CalCCA's PCIA

Gl ] THE PROBLEM SJCE & CalCCA webpages

10U che to11ers che Ad]ust it [PCIA) lLect ab: arket
<custs af their energy portfolios: legacy enengy ontrous. relaved resourse praducs, and power plant
apurating costs, The POIATS updated annually by te Califorma Public Wilities Commissicn 1RUC)
Wihile all Califnimia ratepays huching X it the PCIA, only 10U fit Fenm
these 10U controlled prod. cts usedmnu‘se(gatsdeanm{guand.ehaminy.equmrgm CalCCA @cal cea - Jun 2 San José Clean Energy @sjcleanenergy - Apr 24
Yesterday, SB 612 was passed off the Senate Floor with a vote of 33-6! This & - E
All ratepayers deserve fair and equitable treatment, regardless of their

SJ C E fact In acition, the currenc regularary proress does o require the 10Us t reduce ther sbave matket is a huge step toward making ratepayer equity a reality.
portfalin ensts, wihich have grown seaadily wwar the last ran years, In 3031, 1GUs arefarecast to callar 9 3 g ratepayer equity &4 energy provider. This Monday 5B 612 is in committee so find out how you
S h eets «can support it here: cal-cca.org/sb-612/
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$a.9billion i their znergy c

Thank you to @Portantino as well as all of our amazing supporters!

CalCCA Fair
social e

med i a Yes to Ratepayer Equity!
posts

On612 #FrairknergyAccess @cal_cca

freatment for ALL
Califernians

Yes to Ratepayer Equity!

cal-cca.org/sb-612/
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SJCE EDUCATIONAL VIDEO ON PCIA

CLEAN ENERGY



OVER 100 SUPPORTERS FOR SB 612 (PORTANTINO)
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POLICY ANALYSIS

« SJCE completed a study on departing load fees
and sunset rules in 20 other states.

 Retail Electric Choice is available in 16 states. Only 3
states, including California, have no Sunset Provision
for IOU exit fees.

« SJCE completed an analysis of regulatory
options to improve CPUC oversight of IOU
portfolio cost management and above-market
costs.

CLEAN ENERGY



RECOMMENDATIONS

« Continue to monitor PG&E rates and accounting to reduce risk
of PG&E cost shifts to SJCE in multiple CPUC proceedings.

« Expand California market and regulatory analysis to support
new policies to reduce costs and improve PCIA forecasts.

* Re-visit SB 612 (Portantino) in 2022 Legislative Session and
continue to build broad based coalition around cost concerns.

* Thank San Jose delegation for their strong support.

CLEAN ENERGY
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