
TO: HONORABLE MAYOR FROM: Councilmember Arjun Batra 
AND CITY COUNCIL 

SUBJECT: SEE BELOW  DATE: May 12, 2023 

Approved Date    May 12, 2023 

SUBJECT: APPROVAL OF THE ISSUANCE OF A MULTIFAMILY HOUSING 
REVENUE NOTE AND THE LOAN OF THE PROCEEDS THEREOF AND 
APPROVING RELATED DOCUMENTS FOR THE FINANCING OF TAMIEN 
STATION AFFORDABLE AND OF THE INCREASE TO THE CITY 
CONSTRUCTION-PERMANENT LOAN 

RECOMMENDATION  

Approve staff recommendation with the following additions: 

Direct City of San José Housing Department (CSJHD) to provide an updated “NOFA Summary 
of Selected Developments” as an attachment every time any project utilizing NOFA funds comes 
to the City Council for any approvals.  

The modifications will provide additional context and transparency to the overall utilization of 
NOFA funds along with the progress and status of each project. 

Examples of modifications include, but not limited to, distinguishing between funds requested 
and funds allocated and displaying the amounts of NOFA funds remaining after funds have been 
allocated. 

BACKGROUND 

 The City of San José Housing Department (CSJHD) periodically makes available funding
for gap financing for multifamily affordable housing, including supportive housing,
located within specified Growth Areas.

 The funding sources used include the Low- and Moderate-Income Housing Asset Fund,
Affordable Housing Impact Fees, Inclusionary Housing Ordinance In-Lieu Fees, HOME,
and Measure E.

 The last Notice of Funding Availability (NOFA) released by the Housing Department
was on December 20, 2021 in the amount of $150,000,000
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 The December 2021 NOFA was open to new construction projects only and the funding 
is offered in the form of a loan for construction and permanent financing, which may also 
include acquisition costs. 

 CSJHD invited qualified applicants to submit written proposals for new affordable 
multifamily rental housing projects that will provide housing for extremely low-, very 
low-, and low- income individuals and families, with 45% of the funding prioritized for 
ELI housing. 

 On May 26, 2022, CSJHD announced that eleven proposals were selected from 19 
applications to move forward to City Council for funding commitments pending 
completion of environmental review, followed by closings of financing and construction. 

 Based on the proposals, the selected developments were projected to bring 448 
apartments of new supportive housing and 1288 apartments of new affordable housing to 
San José. 

 According to an Informational Memo by Jacky Morales-Ferrand, Director of Housing, on 
May 26, 2022 (MEMO SUBJECT: 2021 HOUSING NOTICE OF FUNDING 
AVAILABILITY RESULTS), the selected developments for the 2021 NOFA are 
summarized in Attachment A below: 
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 Also, according to the NOFA 2021 Round 2 Results Info Memo, the developments 
placed on a waitlist for the December 2021 NOFA are summarized in Attachment B 
below: 

 

 
 

 The modified summary will provide additional transparency to the overall utilization of 
NOFA funds along with the status of the projects.   

 Suggestions for additional modifications to the existing data that is already provided 
include: 
1. Updating the summary to identify developments that have moved forward to City 

Council for funding commitments, those that have advanced from the waitlist, and 
those that have been removed from the list of proposals. 

2. Providing a breakdown of NOFA allocations and distinguish between funds requested 
and funds distributed. 

3. Including actual number of units versus proposed. 
4. Displaying amount of NOFA funds remaining after funds distributed upon closing.  

 The modified summary will provide a more comprehensive understanding of the overall 
progress of the distribution of NOFA funds. 


